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Senate’s so

The Senate’s changes involved 
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Tax Reform Legislation: The Tax Cuts and Jobs Act

1’s provisions, the individual tax provisions will sunset, and the tax law will revert to its 
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The Tax Reform Act

’s editor

What the Tax Reform Act Means for Individuals
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TAX RATES

SINGLE TAXPAYERS

HEADS OF HOUSEHOLDS
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MARRIED TAXPAYERS FILING JOINT RETURNS AND SURVIVING SPOUSES

MARRIED TAXPAYERS FILING SEPARATELY
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ESTATES AND TRUSTS

TCJA

TCJA

PASS-THROUGH INCOME DEDUCTION

of “qualified business income” 
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For these purposes, “qualified business income” means the net amount of qualified items 

“Qualified business income” does not include an S corporation shareholder’s 
—

—

“Specified service trades or businesses”

25 percent of wages paid plus a portion of the business’ basis in its tangible assets. 
However, if the taxpayer’s income is below the threshold amount, the deductible amount 
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CHILD TAX CREDIT

TCJA

OTHER CREDITS FOR INDIVIDUALS

l 

The House bill’s proposed modifications to the American opportunity tax credit and 

EDUCATION PROVISIONS

TCJA

The House bill’s provisions repealing the student loan interest deduction and the 

The House bill’s proposed repeal of the exclusion for interest on Series EE savings bonds 

ITEMIZED DEDUCTIONS

TCJA



•

TCJA

TCJA

TCJA clarified that the term “losses from wagering transactions” 

TCJA

organization’s return—

TCJA

OTHER PROVISIONS FOR INDIVIDUALS
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Educators’ classroom expenses:
line $250 deduction for educators’ expenses incurred for professional 

TCJA

TCJA
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IRA RECHARACTERIZATIONS

TCJA

Estate, Gift, and Generation-Skipping Transfer Taxes
TCJA

Individual AMT

Individual Mandate
TCJA
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How the Tax Law Affects Business Taxes

TCJA
s

TCJA

CORPORATE TAX RATE

TCJA
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CORPORATE AMT

TCJA

DEPRECIATION

TCJA

TCJA

TCJA

TCJA

ACCOUNTING METHODS

TCJA



•

s

EXPENSES AND DEDUCTIONS

TCJA
of the taxpayer’s 

ear; and (3) the taxpayer’s floor plan financing 

st includible in the taxpayer’s gross income for the tax year that is 

TCJA
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TCJA

TCJA

TCJA

TCJA

the employee’s residence and place of employment.

TCJA
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ame. The examples follow the AICPA’s 

from the cost of the entertainment.
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TCJA

TCJA

amount of a taxpayer’s net long

TCJA

TCJA

BUSINESS CREDITS

TCJA

TCJA

TCJA
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COMPENSATION

TCJA

TCJA

employee’s right to the stock is substantially vested or is transfera

TAXATION OF FOREIGN INCOME

TCJA
received from “specified 10 percent owned foreign corporations” by domestic corporations 

The conference report says that the term “dividend received” is intended to be interpreted 
broadly, consistent with the meaning of the phrases “amount received as dividends” and 
“dividends received” under Sections 243 and 245, respectively.
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TCJA

TCJA
regulated investment companies or REITs) with a reduced tax rate on “foreign
intangible income” (FDII) and “global intangible low taxed income” (GILTI). FDII is the portion 
of a domestic corporation’s intangible income that i

TCJA
ion of “U.S. shareholder” to include a U.S. person who 

Adapted from articles originally appearing in the Journal of Accountancy as “What the Tax Reform Bill 
Means for Individuals,” and “How Tax Overhaul Would Change Business Taxes.”

By Alistair M. Nevius, JofA editor­in­chief, tax
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FOR MORE INFORMATION

To learn more about tax reform, visit the AICPA’s 

Tax Reform’s Impact on Planning

Don’t get lost in the fog of legislative changes, developing
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